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. 3.9 Government procuremént (Jaime-Garcia)

Malaysm uses GP policy as a tool for nation building and to achieve its socio- gconomic
goals. Malaysia intends to continue with its current policies and practices and will review
the policy when the targets set under the National Development Plan are achieved.

- Government procurement policy is in compliance with WTO obligations, which recognises
" the need to take into account an economy’s development priorities and to give preferences
to domestic supplies and suppliers. Malaysia maintains its position of not being a signatory
to the WTO Government Procurement Agreement. The government has also consistently
excluded GP from Malaysia’s FTAs, either in the ASEAN fora or-with the bilateral v
partners.

- Policies, rules and procedures pertaining to government procurement

 Malaysia continuously reviews Treasury Instructions and Treasury Circular Letters (TCLs)
to further improve the transparency and efficiency of government procurement rules and
procedures. In the year 2006-and 2007, six and nine TCLs were updated and issued,
respectively. To ensure that all agencies adhere to APEC Non-binding Principles on
Government Procurement, these principles are further reiterated in Treasury Circular -
Letter No. 5 Year 2007, issued in February 2007. '

" In April 2006, the Red Book, which contains procurement guidelines and best practices for
GLCs was launched. It requires GLCs to develop their own procurement rules and -
procedures which are to be endorsed by the boards of directors. -

‘Bumiputera polfcy

Malaysia still maintains its current Bumiputera policy. Government Agenicies are required
to give preference to Bumiputera companies (as stipulated in the Treasury Circular Letter
No. 4 Year '1995) including price preferentxal margins for the procurement of supphes and
services, and price preferential margin for the manufactunng compames

International tenders

International tenders are only invited if goods, services or works cannot be procured \/
locally. Orice an international tender is called, all foreign bidders will be accorded equal
treatment regardless of their economy of origin. In general, the transfer of technology is

not a mandatory requirement but is encouraged to assist local coxnpames gain knowledge

and expertise on new technologies. _

eProcurement

" To date, the Supplier Registration® and Central Contrac® Modules under eProcurement
(ePerolehan) have been fully implemented. ePerolehan is an electronic procurement

*3 ¢Perolehan is the single point of registration for Supphers to obtain certificate of Registration with the
Ministry of Finance. All approvals of the application remain with the Government Procurement Division,
Ministry of Finance.

* The requisition process starts when the Government User selects products or services to procure and ends
when a purchase order (PO) has been sent to the Supplier, then the order fulfilment process. involves



- system provided by the Government to enable suppliers to sell their products or services -
on the Internet. Through ePerolehan, suppliers can receive, manage and process orders or
payments from Government agencies through transactions done electronically on the
Internet. As of 30 June 2008, there were 92,704 suppliers registered on-line.

. The Quotatlon and Tender Modules®®, as part of the comprehenswe system under
~ ePerolehan™, have been rolled out to five agencies as pllot projects. ‘Malaysia may
- consider extendmg these modules effectively to other agencies in the short term to expand
_ transparency, reduce operatlonal costs, provide efficiency to expedlte procurement process-
and enable real time momtormg :

Itis 1mportant that Malaysia fully jimplements its ePerolehan and extends its uses to all the
‘state agencies and intensifies its awareness programmes and. campaigns to educate and
train agencies and suppliers to fuliy utilise ePerolehan as this will further enhance
transparency. : ' ‘

.acceptance of the PO by the Supplier, fulfilment of order by the Supplier and:confirmation of receipt of
§oods or services by the Government User.

S The Quotation and Tender module will be automating the entire system, starting from a formal application
from user’s workplace, proposal preparation, advertlsmg, evaluation, invitation to the suppliers, up to

gsayment completion.
ePerolehan has four modules: Supplier Reglsmtlon Central Contract, D1rect Purchase, and Quotation and

Tender.



