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I. Auditing Mechanism of Government
Procurement Agencies

The PCC has established a Central Procurement Audit Unit in
accordance with Article 108 of the Government Procurement
Law. The unit's mission is to audit procurement by government
agencies to assure that there is no violation of government
procurement law and that the agencies carry out procurement in
accordance with procurement law, thereby building up an open
and fair procurement environment.

25 local governments along with 14 ministries, commissions, and
administration, including the Ministry of the Interior, have set up
procurement audit units, forming a complete auditing system.
This system not only facilitates the reinforcement of the
procurement auditing mechanism, but also rectifies the improper
procurement behavior by government agencies, and deficiencies
in government procurement.

I1. Performance of Government
Procurement Auditing

1. To correct improper procurement behavior, the PCC works
vigorously and continuously through the government
procurement gazette, announcement, and surveillance
systems, the media, concerns expressed by elected
representatives, and tips provided by companies to audit
abnormal procurement behavior. The PCC also works to
reinforce the auditing mechanism by helping and guiding the
other 39 Government Procurement Auditing Units in
implementing auditing operations and in submitting monthly
reports on the performance of cases under their audit, so that
the PCC will be able to carry out monitoring, statistical
compilation, review, and evaluation. In addition, the PCC
cooperates in the auditing of major cases of abnormalities
under the jurisdiction of other Government Procurement Audit
Units. In 2005, the number of cases audited by the Central
Procurement Audit Unit, the Government Procurement Audit
Units of ministries, commissions and administrations, and the
Government Procurement Audit Units of local governments are
calculated as 790,2520, and 5464 respectively. For details,
please see the table below.
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Number of Cases Handled by Procurement Audit Units

e85l

Type of Unit

2. The PCC actively promotes the establishment of Government
Procurement Audit Units by ministries commissions, and
administrations with relatively many subordinate agencies.
During this year the Government Procurement Audit Unit of
the Ministry of Finance was set up, beginning operations in
October.
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. Whenever suspected cases of illegal behavior are uncovered
during the auditing process, they are turned over to the
judicial agency with jurisdiction for disposition; in addition,
liaison is stepped up with the aim of understanding the status
of disposition and of curbing illegal behavior. Serious violations
of the Government Procurement Law that involve corruption
are reported to the Government Ethics Department of the
Ministry of Justice. The PCC also cooperates actively in cases
referred by monitoring, supervision, or prosecutorial agencies,
and in joint-investigation cases, by providing professional
assistance in the field of procurement.

4. The 2005 performance of Government Procurement Audit
Units of ministries, commissions, and administrations and local
governments was evaluated in accordance with the Guidelines
for Performance Evaluation of Procurement Surveillance Units,
and rewards and punishments based on the results of the
evaluations were proposed with the aim of enhancing the
effect of auditing through benign competition. Sixteen
governments and agencies (three more than in 2004) were
given outstanding unit awards in 2005: the Ministry of
National Defense, Ministry of Education, Ministry of Justice,
Ministry of Economic Affairs, Ministry of Transportation and
Communications, Department of Health, Coast Guard
Administration, Taipei City Government, Kaohsiung City
Government, Taipei County Government, Taoyuan County
Government, Tainan County Government, Taitung County
Government, Keelung City Government, Hsinchu City
Government, and Taichung City Government.
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7,622 790 8,412
7,148 2,520 9,668
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Cases Handled by Ministry, Commission, and
Administration Procurement Audit Units
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Agency until end of 2004 2005 Total

PIERER
558 205 763
Ministry of the Interior
EX 5 ER
772 337 1,109
Ministry of National Defense
HEH
751 192 943
Ministry of Education
SEFEEB
449 152 601
Ministry of Justice
HEEED
948 186 1,134
Ministry of Economic Affairs
S
Ministry of Transportation 645 214 859
and Communications
BEE
456 184 640
Department of Health
EE
525 187 712
Department of Health
REHE
518 244 762
Coast Guard Administration
ERR =
461 143 604
Veterans Affairs Commission
NiEE
538 152 690
National Science Council
BEg
480 177 657
Council for Cultural Affairs
BEE
47 147 194
Council of Agriculture
BA AR
- 20 20
Council of Labor Affairs
a5 &t
7,148 2,520 9,668
Total

Note: Ministry of Finance proposed procurement audit cases since October
2005.
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Cases Handled by Local Government
Procurement Audit Units
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Agency until end of 2004 2005 Total

=21t Taipei City 1,264 337 1,601
=S4 Kaohsiung City 826 199 1,025
=]Jt8% Taipei County 1,208 281 1,489
EIREEA Yilan County 851 145 996
HEEER Taoyuan County 894 269 1,163
FTTT% Hsinchu County 1,326 169 1,495
BEZEER Miaoli County 793 209 1,002
Zrhf%R Taichung County 664 214 878
E% 8k Nantou County 1,349 213 1,562
Z2 {82 Changhua County 1,289 162 1,451
E=MER Yunlin County 927 150 1,077
=82 Chiayi County 678 158 836
=M Tainan County 1,285 297 1,582
=%fER Kaohsiung County 686 196 882
FFER% Pingtung County 839 285 1,124
=B8R Taitung County 750 305 1,055
1EERR Hualien County 762 259 1,021
JEiA%R Penghu County 585 197 782
H[Zm Keelung City 1,036 303 1,339
FTTI Hsinchu City 1,339 189 1,528
Z2MIm Taichung City 997 299 1,296
=& Chiayi City 623 190 813
=M Tainan City 1,019 202 1,221
3ESTH% Lianjiang County 254 76 330
£PF9% Kinmen County 508 160 668

HJET Total 22,752 5,464 28,216
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